ARTI CLE |
DEFI NI TI ONS
The following terns used in these Byl aws are defined as foll ows:

1. "Association" shall nean and refer to DEL LAGO COMMUNI TY
ASSCCI ATION, a non-profit corporation, incorporated under the | aws of
the State of California, its successors and assigns.

2. "Property" and "lots" shall nean and refer to all of the rea
property known as, described and included in Tract No. 32868 and any
additions thereto as may hereafter be brought within the jurisdiction
of the Association pursuant to Article Il hereof.

3. "Comon Area" and ' Common Facilities" shall nean all real property
owned by the Association for the common use and enjoynment of the
nenbers of the Associ ation.

4., "Lot" shall nmean and refer to a recorded lot within the existing
property or any other properties annexed pursuant to this declaration
upon which there has been or will be constructed a Single famly
resi dence, but shall not mean or include any comon area | ot nor public
streets and all eys.

5. "Menber" shall nean and refer to every person or entity who hol ds
nenbership in the Association

6. "Oaner" shall mean and refer to the record owner whether one or
nore persons or entities, of a fee sinple title to or |easehold estate
(or equitable owner under a contract of sale) in any lot which is a
part of the properties, including contract sellers, but excluding those
havi ng such interest nerely as security for the performance of an
obl i gati on.

7. "Declarant" shall nean and refer to PACI FI C MARI NE | NVESTMENT
CORPORATI ON, A California Corporation, its successors and assigns.
8. "Deed of Trust" shall mean the conveyance of any |lot or other

portion of the property to secure the perfornmance of an obligation

9. "Conveyance" shall nean and refer to conveyance of a fee sinple or
| easehold title to any |ot.

ARTI CLE 11
CFFI CE

Principal Ofice. The principal office for the transaction of the
busi ness of the Association is hereby fixed and located in the County
of Los Angeles, State of California. The Board of Directors is hereby
granted full power and authority to change said principal office from
one location to another within said Los Angel es County.

ARTI CLE 111

MEMBERS



Section 1. Menbership. Every person or entity who is a record owner of
a fee or undivided fee interest (or equitable owner under a contract of
sale) in any lot which is subject to covenants of record to assessnent
by the Association, shall be a nenber of the Association. Every nemnber
of this Association shall be subject to the provisions of the Articles
of Incorporation and these Byl aws. The foregoing is not intended to
i ncl ude persons or entities who hold an interest nmerely as security for
the perfornmance of an obligation. Menbership shall be appurtenant to
and may not be separated fromthe fee ownership of any lot which is
subj ect to assessnent by the Association. Omership of such | ot shal
be the sole qualification for menbership.

Section 2. Transfer. The nmenbership held by any owner of a | ot shal

not be transferred, pledged or alienated in any way, except upon the
sal e or encunbrance of such lot, and then only to the purchaser or deed
of trust holder of such lot. Any attenpt to nmake a prohibited transfer
is void and will not be reflected upon the books and records of the
Association. In the event the owner of any lot should fail or refuse to
transfer the nenbership registered in his name to the purchaser of such
lot, the Association shall have the right to record the transfer upon
t he books of the Association

Section 3. Term nation of Menbership. Menbership in the Association
shall automatically term nate when, if such nmenber is the fee owner of
the lot, such menber sells and transfers the |ot.

Section 4. Voting Rights. The Association shall have two cl asses of
vot i ng menber shi p:

Class AL Cass A nenbers shall be all those owners as defined in

Article I'll, with the exception of the Declarant. C ass A nenbers shal
be entitled to one vote for each ot in which they hold the interest
required for menbership by Article Il11. Wen nore than one person hol ds

such interest in any lot, all such persons shall be nmenbers. The vote
for such lot shall be exercised as they, anobng thensel ves, deternmi ne,
but in no event shall nore than one vote be cast with respect to any
| ot.

Class B. The O ass B nenber shall be the Declarant. The d ass B nenber
shall be entitled to three (3) votes for each lot in which it holds the
interest required for nmenbership by Article Ill; provided that the
G ass B nenbership shall cease and be converted to C ass A nenbership
on the happening of either of the follow ng events, whichever occurs
earlier:

(a) When the total votes outstanding in the Cass A nmenbership equa
the total votes outstanding in the C ass B nmenber
ship, or

(b) on the date, if any, specified in the Declaration
Section 5. Menbership Certificates. In its discretion, the Board

of Directors of the Association may, but need not, issue appropriate
menbership certificates evidencing nmenbership in the Association




Section 6. Plural Menberships. A nenber may own nore than one
menbership in this Association by conplying with the qualifications of
menbership, as set forth in Section 1 of this Article.

Section 7. Dues and Assessnents. The nenbers of the Association
shall be jointly, severally and personally liable for the paynent of
such dues and assessnments as may fromtinme to tinme be fixed and |evied
by the Board of Directors pursuant to the provisions of Article V,
Section 1 (c) of these Byl aws; provided, however, that such |evy nust
be applied in a uniformnmanner anong all nmenbers. |If such dues and
assessnents are not paid by the nmenber when they are due, they shal
bear interest fromdate of delinquency at the rate of ten percent (10t)
per annum and the Board of Directors may require the delinquent menber
to pay a | ate charge.

Section 8. Enforcenent of Paynent of Dues and Assessnents. Should any
menber fail to pay his dues and assessnents before delinquency, the
Associ ation, in the discretion of the Board of Directors, shall have
the right to enforce paynent of such delinquent dues and assessnents by
(a) filing and nmai ntaining | egal action agai nst such del i nquent nenber,
or (b) recording in the office of the Recorder of Los Angeles County a
claimof lien for such delinquent dues and assessnents agai nst the
estate and i nprovenments thereon owned by the delinquent nenber and by
foreclosing such lien in accordance with the |aws of the State of
California then in effect governing the forecl osure of nortgages on
real property. There shall be added to any clai m hereunder the anobunt
of such delinquent dues and assessnents, the |late charge, the costs of
preparing and filing the conplaint, and in the event a judgnent is
obt ai ned, such judgnent shall include said interest and a reasonabl e
attorney's fee, together with the costs of action

Section 9. Curing of Delinquency. Upon the tinmely curing of any
del i nquency for which a notice of claimof lien or any such action has
been filed by the Association pursuant to Section 8, the officers of
the Association shall file or record an appropriate rel ease of such
notice or dismssal of such action, as the case may be, upon the
paynent by the delinquent nmenber of a fee, to be determni ned by the
Board of Directors, to cover the costs of preparing or filing and
recordi ng such rel ease, together with the paynment of such other costs,
interests or fees as shall have accrued in connection with the
del i nquency.

ARTI CLE |V

MEETI NGS OF MEMBERS

Section 1. Place of Meeting. Al neetings of nmenbers shall be
held within Tract 32868, or at a neeting place as close thereto as
possi ble, or, if not possible, at such other place in the County of Los
Angel es as may be fixed fromtine to tine by resolution of the Board of
Directors.

Section 2. Annual Meetings. The first annual neeting of the
menbers shall be held in Los Angel es County, within forty-five (45)
days after fifty-one percent (51% of the |lots have been sold, or
within six (6) nmonths after the sale of the first |ot, whichever occurs
first, and each subsequent regul ar annual neeting of the nenbers shal




be held on the same nonth of each year thereafter, at the hour of 8:00
o'clock P.M in Los Angeles County, provided, however, that the Board
by resolution may fix a date for the nmeeting no nore than thirty (30)

days before or after said date. If the day for the annual neeting
of the nenbers is a legal holiday, the nmeeting will be held at the sane
hour on the first day following which is not a | egal holiday.

Section 3. Special Metings. Special neetings of the nmenbers for
any purpose shall be pronptly called at any tine by the Board of
Directors upon: (1) The vote for such a neeting by a mgjority of a
quorum of the Board, or (2) Receipt of a witten request for a specia
neeting signed by nmenbers representing at |east five percent (5% of
the total voting power of the Association

Section 4. Notices of Meetings. Witten notice of neetings, annual or
speci al, shall be given to each nenber entitled to vote, either
personal Iy or by sending a copy of the notice through the mail, postage
prepai d, to his address appearing on the books of the Association, or
supplied by himto the Association for the purpose of notice. Al such
noti ces shall be sent to each menber entitled thereto not |ess than
thirty (30) days nor nore than Sixty (60) days before each neeting and
shal | specify the place, the day and the hour of such neeting, and in
case of special neetings, the general nature of the business to be
transact ed.

When any neeting of nenbers, either annual or special, is adjourned
for thirty (30) days or nore, notice of the tine and place of the

adj ourned neeting shall be given as in the case of an original neeting.
Except as aforesaid, it shall not be necessary to give any notice of an
adj ournnent or of the business to be transacted at an adj our ned
neeting, O her than by announcenent thereof at the neeting at which
such adj ournnment is taken

Section 5. Consent of Absentees. the transaction of any business at
any neeting of nmenbers, either annual or special, however called and
noticed, shall be as valid as though had at a nmeeting duly held after
regular call and notice if a quorumbe present either in person or by
proxy, and if, either before or after tile neeting, each of the menbers
entitled to vote, not present in person or by proxy, signs a witten
wai ver of notice, or a consent to the holding of such neeting, or
approval of the mnutes thereof. Al such waivers consents or approvals
shall be filed with the records of the Association or made a part of
the m nutes of the neeting.

Section 6. Quorum The presence at the neeting of nenbers
entitled to cast, or of proxies entitled to cast, fifty percent (50%
of the voting power shall constitute a quorum for any action except as
ot herwi se provided in the Articles of Incorporation, the Declaration
or these Bylaws. |f any neeting cannot he hel d because a quorumis not
Present, the nmenbers present, either in person or by Proxy may adjourn
the neeting to a tinme not less than five (5) days nor nore than thirty
(30) days fromthe tinme the original neeting was called. Except where a
greater portion of the voting power is required by the Articles of
I ncorporation, the Declaration, or these Bylaws, a majority of the
voting power present, in person or by proxy, shall prevail at al
neeti ngs.




Section 7. Proxies. Every menber entitled to vote or execute consents
shall have the right to do so either in person, or by an agent or
agents authorized by a witten proxy executed by such nenber or his
duly authorized agent and filed with the Secretary of the Association
provi ded that no such proxy shall be valid after the expiration of the
el even (11) nonths fromthe date of its execution

Section 8. Action Wthout Meeting. Any action which, under any
provision of the Articles, these Bylaws, or the Mitual Benefit
Corporation Law of the State of California, may be taken at a neeting
of menmbers, may be taken without a neeting if authorized by a witing
signed by nenbers entitled to exercise a majority of the voting power
of the corporation and filed with the Secretary of the corporation

ARTI CLE V
DI RECTORS

Section 1. Powers. Subject to limtation of the Articles of

I ncorporation, the Declaration, or these Bylaws and of the California
Corporations Code as to action to be authorized or approved by the
nenbers, and subject to the duties of the directors as prescribed by
t hese Byl aws, all corporate powers shall be exercised by or under the
authority of, and the business and affairs of the Association shall be
controlled by the Board of Directors. Wthout prejudice to such genera
powers but subject to the sane limtations, the directors are vested
with and shall have the follow ng powers, to wt:

(a) To select, appoint and renove all officers, agents and enpl oyees
of the Association, to prescribe such powers and duties for them as may
be consistent with law, with the Articles of Incorporation, the
Decl aration and/or these Bylaws, to fix their conpensation and to
require fromthemsecurity for faithful service when deened advi sabl e
by the Board.

(b) To conduct, nanage and control the affairs and business of the
Associ ation, and to nake and enforce such rules and regul ati ons
therefor consistent with law, with the Articles of Incorporation, the
Decl aration and/or these Byl aws, as the Board nmay deem necessary or
advi sabl e.

(c) To change the principal office for the transaction of the business
of the Association fromone |location to another within the County of
Los Angeles, as provided in Article Il hereof; to designate any place
within said County or the holding of any annual or special neeting or
neetings of nenbers; to adopt and use a corporate seal, and to
prescribe the formof certificate of nenberships to such persons as
shall be eligible for nenbership, as provided in Article Ill of these
Byl aws.

(d) To borrow nmoney and to incur indebtedness for the purposes of the
Associ ation (incurring aggregate expenditures of capital inprovenents
to the common areas in any fiscal year in excess of 5% of the budgeted
gross expenses of the Association for that fiscal year shall require
the vote or witten assent of a mgjority of the voting power of the
Associ ation residing in nenbers other than Declarant), and to cause to



be executed and delivered therefor, in the Association's nane,
prom ssory notes, bonds, debentures, deeds of trust, nortgages, pledges
or other evidences of debt and security therefor.

(e) To fix and levy fromtinme to tinme regul ar dues and assessnents
upon the menbers of the Association; to fix and levy fromtine to tine
in any cal endar year special assessnents applicable to that year only
for capital inprovenents; to determine and fix the due date for the
paynent of such dues and assessnents, and the date upon which the sane
shal | becone delinquent; provided, however, that such dues and
assessnents shall be fixed and levied only to provide for the payment
of the expenses of the Association and of taxes and assessnents upon
real or personal property owned, |eased, controlled or occupied by the
Associ ation, or for |abor rendered or materials or supplies used and
consuned, or equi pnent and appliances furnished for the naintenance,

i nprovenent or devel opment of such property or for the payment of any
and all obligations in relation thereto, or in performng or causing to
be perfornmed any of the purposes of the Association for the genera
benefit and wel fare of its menbers, and the Board of Directors is
hereby authorized to incur any and all such expenditures for any of the
f oregoi ng purposes and to provide adequate reserves for replacenents as
it shall deemto be necessary or advisable in the interest of the
Associ ation or welfare of its menbers. Such assessnents shall be fixed
at a uniformrate for all lots. Should any nenber fail to pay such dues
and assessnents before delinquency, the Board of Directors, inits

di screti on,

is authorized to enforce the paynent of such delinquent dues and
assessnents as provided in Article Ill, Section 8 of these Byl aws.

(f) To enforce the provisions of the Declaration covering the Conmon
Areas and Service Areas and Sins Pond, these Byl aws or other agreenents
of the Association

(g) To contract for and pay fire, casualty, liability and ot her
i nsurance insuring the unit owners, including bonding of the menbers of
any managenent body, if deened advi sabl e by the Board.

(h) To contract for and pay nai ntenance, gardening, utilities,
material s and supplies, and services relating to the Cormon Area and
Sins Pond (unl ess conveyed to any public agency) and to enpl oy
personnel necessary for the operation of the project, including |ega
and accounting services. To contract for and pay for inprovenents and
comunity facilities.

(i) To delegate its powers according to |aw, and subject to the
approval of the nmenders, to adopt these Byl aws.

(j) To grant easenments where necessary for utilities and sewer
facilities over the Conmon Area to serve the Conmon Areas and the |ots.

(k) To fix, determne and nane fromtime to time, if necessary or
advi sabl e, the fund, foundation or corporation which is then or there
organi zed or operated for charitable purposes to which the assets of
this Association shall be distributed upon |iquidation or dissolution
The assets so distributed shall be those remaining after satisfaction
of all just debts and obligations of the Association and after



distribution of all property held or acquired by the Associati on under
the terms of a specific trust or trusts.

Section 2. Nunber and Qualification of Directors. The Board of
Directors shall Consist of the nunber of directors nanmed in the
Articles of Incorporation (5) until changed by amendment of the
Articles, or by an anendnent to this Section 2 of these Bylaws, fixing
or Changi ng such nunber, adopted by the vote or witten assent of
nenbers entitled to exercise a majority of the voting power; but in no
event shall there be less than three (3) directors. A person nmay serve
as a Director without being a nenber of the Association

Section 3. Election and Termof Ofice. Until the holding of the
organi zati onal neeting of the nenbers referred to in Section 2, Article
IV of these Bylaws, the Board of Directors shall consist of those
directors who constituted the incorporators of this Association. Al
directors shall be elected at each annual neeting of nmenbers by secret
witten ballot and by cunul ative vote if requested by any nmenber, but
i f any such annual neeting is not held, or if the directors are not
el ected thereat, the directors nay be elected at any special neeting of
nenbers held for that purpose. All directors shall hold office unti
their respective Successors are el ected.

Section 4. Vacancies and Renpval. Subject to the limtations set forth
in this Section, vacancies on the Board of Directors may be filled by a
majority of the remaining directors, though | ess than a quorum and
each Director so elected shall hold Ofice until his or her successor
is elected at an annual neeting of nenbers, or at a special neeting
cal l ed for that purpose.

A vacancy or vacanci es shall be deened to exist in case of the death,
resignation or renoval of any director. Unless the entire governing
body is removed fromoffice by the vote of the nenbers of the
Associ ation, no individual nmenber shall be renoved prior to the
expiration of his or her termof office if the votes cast agai nst
removal woul d be sufficient to elect the nenber if voted cunul atively
at an election at which the sane total nunber of votes were cast and
the entire nunber of
nenmbers authorized at the tinme of the nost recent election of the
nenber were then being el ected.

Furthernore, notw thstanding anything to the contrary in this section
a director who has been elected to office solely by the votes of
nenbers of the Association other than Declarant nay be renpved from
office prior to the expiration of his termof office only by a vote of
at least a sinple majority of the voting power residing in nmenbers
ot her than Decl arant.

The menbers may at any tine elect directors to fill any vacancy not
filled by the directors and may el ect the additional directors at the
neeting at which an amendnment of the Bylaws is voted authorizing an
increase in the nunber of directors. No reduction of the nunber of
directors shall have the effect of renoving any director prior to the
expiration of his termof office.

Section 5. Place of Meetings. Al neetings of the Board of
Directors shall be held at the principal office of the Association or




at any other place or places within the County of Los Angel es
designated at any tine by resolution of the Board or by witten consent
of all nenbers of the Board.

Section 6. Organi zation Meeting. |Imediately foll ow ng each
annual neeting of the nenbers, the Board of Directors shall hold a
regul ar neeting for the purpose of organization, election of officers
and the transacti on of other business. Notice of such neeting is hereby
di spensed with.

Section 7. G her Regul ar Meetings. Qther regular neetings of the
Board of Directors may be held wi thout call at such place and day and
hour as may be fixed fromtine to tine by resolution of the Board of
Directors; provided, should said day fall upon a |egal holiday then the
neeting which woul d otherwi se be held on said day shall be held at the
sane tinme on the next day thereafter ensuing which is not a |l ega
hol i day. Notice of all such regular neetings of the Board of Directors
stating the tine and place shall be posted at a prom nent place or
pl aces within the conmon area. The neeting shall be held at Tract 32868
and held at |east every six(6) nonths.

Section 8. Special Meetings - Notices. Special neetings of the Board
of Directors for any purpose nmay be called at any time by the Chairnman
or by the President, or if they are unable or refuse to act, by the
Vice President or by any two directors.

Witten notice of the tine and place of special neetings shall be
del i vered personally to the directors or sent to each director by
letter or by telegram postage or charges prepaid, addressed to him at
his address as it is shown upon the records of the Association In case
such notice is mailed or telegraphed, it shall be deposited in the
United States Mail or delivered to the tel egraph conpany at or near the
pl ace in which the principal office of the Association is |ocated at
| east seventy-two (72) hours prior to the tinme of the holding of the
neeting. Such mailing, tel egraphing or delivery as provided herein
shal | be due, legal and personal notice to each such director. Said
notice shall also be posted in a promnent place within Tract 32868.

Section 9. Notice of Adjournment. Notice of adjournnent of any
directors' neeting, either regular or special, need not be given to
absent directors, if the tinme and place are fixed at the neeting
adj our ned.

Section 10. Waiver of Notice. The transaction of any business at any
nmeeting of the Board of Directors, however called and noticed, or
wherever held, shall be as valid as though had at a neeting duly held
after regular call and notice, if a quorumbe present and, if either
before or after the neeting, each of the directors not present signs a
witten waiver of notice or a consent to hol ding such nmeeting or an
approval of the mnutes thereof. Al such waivers, consents or
approval s shall be
filed with the records of the Association or nade a part of the mnutes
of the neeting.

Section 11. Quorum A majority of the nunmber of directors as fixed by
the Articles of Incorporation or these Byl aws shall be necessary to
constitute a quorum for the transaction of business, except to adjourn




as hereinafter provided. Every act or decision nmade or done by a
majority of the directors present at a neeting duly held at which a
guorumis present shall be regarded as the act of the Board

Section 12. Adjournment. A quorum of the directors may adjourn
any directors' neeting to nmeet again in executive session at a stated
day and hour to discuss personnel matters, litigation in which the
Association is or may becone involved and orders of business of a
simlar nature. The nature of any and all business to be conducted in
executive session shall first be announced in open session

Section 13. Qpen Meetings. Regul ar and special neetings of the Board
of Directors shall be open to all menbers of the Association provided,
however, that Association nenbers who are not on the Board may not
participate in any deliberation or discussion unless expressly so
aut horized by the vote of the majority of the Board.

Section 14. Fees and Conpensations. No director or officer shall
receive any salary for his services as such officer or director

Not hi ng herein contai ned shall be construed to preclude any director or
of ficer fromserving the Associ ation as agent, counsel or any capacity
ot her than as such director or officer, and receiving conpensation
t herefor.

Section 15. Presiding Oficer. The nenbers of the Board of Directors
shall el ect one of their nunber to act as Chairman and one of their
nunber to act as Secretary. The Chairnman shall preside at all neetings
of the Board of Directors and of the nmenbers.

Section 16. Indemification of Directors, Oficers and Enpl oyees.
Except to the extent prohibited by then applicable law, this
corporation shall reinburse, indemify and hold harnl ess each present
and future director, officer and enpl oyee of this corporation and each
person who, at the request of this corporation, acts as a director,
of ficer or enployee of any other corporation in which this corporation
has an interest, fromand against all loss, cost, liability and expense
whi ch may be inposed upon or reasonably incurred by him including
reasonabl e settlenment paynments, in connection with any claim action
suit or proceeding, or threat thereof, nmade or instituted, in which he
may be involved or be made a party by reason of his being or having
been a director, officer or enployee of this corporation or such other
corporation, or by reason of any action alleged to have been taken or
omtted by himin such capacity, if a disinterested mgjority of the
Board of Directors of this corporation (or, if a mgjority of the Board
of Directors is not disinterested, then independent |egal counsel)
determ nes in good faith that such person was acting in good faith (a)
wi thin what he reasonably believed to be the scope of his authority or
enpl oynent and (b) for a purpose which he reasonably believed to be in
the best interests of the corporation

The right of indemification provided in this Section shall inure to
each person referred to in this Section, whether or not the claim
asserted against himis based on matters which arose in whole or in
part prior to the adoption of this Section and, in the event of his
death, shall extend to his legal representatives. The right of
i ndemmi fication provided in this Section shall not be exclusive of any
other rights to which any such person, or any other individual, may be



entitled as a matter of law (including, without limtation his rights
under Section 830 of the California Corporations Code), or under any
agreement, vote of directors or stockhol ders, or otherw se.

ARTI CLE VI
CFFI CERS

Section 1. Oficers. The officers shall be a President, Vice
President, a Secretary and a Treasurer, which officers shall be el ected
by and hold office at the pleasure of the Board of Directors. Each of
the of ficers may, but need not, be a nenber of the Board of Directors.
Any two or nore of such offices, except those of President and
Secretary, nmay be held by the sanme person. The office of President, and
all other offices, may be held by soneone who is not a nenmber of the
Board of Directors.

Section 2. Election. The officers of the Association, except such
of ficers as may be appointed in accordance with the provisions of
Section 3 or Section 5 of this Article, shall be chosen annually by the
Board of Directors, and each shall hold his office until he shal
resign or Shall be renpved or otherwi se disqualified to serve, or unti
hi s successor shall be elected and qualified.

Section 3. Subordinate Oficers. The Board of Directors may appoi nt
such other officers as the business of the Association may require,
each of whom shall hold office for such period, have such authority and
perform such duties as are provided in these Byl aws, or as the Board of
Directors may fromtine to tinme determ ne

Section 4. Renoval and Resignation. Any officer may be renoved, either
with or without cause, by the vote of a mpgjority of all the directors
then in office at any regular or special neeting of the Board at which
a quorumis present.

Any officer may resign at any tine by giving witten notice to the
Board of Directors or to the President or to the Secretary of the
Associ ation. Subject to the provisions of Section 4 of this Article,
any such resignation shall take effect as of the date of the receipt of
such notice, or at any later time specified herein; and, unless
ot herwi se specified therein, the acceptance of such resignation shal
not be necessary to nmake it effective.

Section 5. Vacancies. A vacancy in any office because of death,
resi gnation, renoval, disqualification or any other cause shall be
filled in the manner prescribed in these Bylaws for regul ar
appoi ntnents to such office.

Section 6. President. The President shall be the chief executive

of ficer of the Association and shall, subject to the control of the
Board of Directors, have general supervision, direction and control of
t he busi ness and officers of the Association. The President may, but
need not be, the Chairman of the Board of Directors. He shall be an ex-
of ficio menber of all standing committees, if any, and shall have the
general powers and duties of managenent usually vested in the office of
the President of a corporation, and shall have such other powers and
duties as may be prescribed by the Board of Directors or these Byl aws.




Section 7. Vice President. In the absence or disability of the
President, the Vice President shall performall the duties of the

Presi dent, and when so acting, shall have all the powers of, and be
subject to all the restrictions upon the office of President. The Vice
President shall have such other powers and perform such other duties as
fromtinme to time may be prescribed for himby the Board of Directors
or the Byl aws.

Section 8. Secretary. The Secretary shall keep, or cause to be
kept, a book of Mnutes at the principal office or such other place as
the Board of Directors may order, of all meetings of directors and
nenbers, with the tine and place of the hol ding of sanme, whether
regul ar or special and, if special, how authorized, the notice thereof
given, the nanes of those present or represented at nmenbers' neetings
and the thereof.
pr oceedi ngs

The Secretary shall keep, or cause to be kept, at the principa

of fice, a nenbership register showing the follow ng: (1) the nanes and
addresses of all nmenbers of the Board of Directors; (2) the nanes of
the menbers and their addresses; (3) the property to which each
nenbership rel ates; (4) the nunmber of nmenbershi ps held by each nenber
(5) the nunber of votes represented by each nenber; (6) the nunber and
date of menbership certificates issued, if any; and (7) the nunber and
date of cancellation of nmenbership certificates, if any.

The Secretary shall give, or cause to be given, notice of all neetings
of the nenbers and of the Board of Directors required by the Byl aws or
by law to be given, and he shall keep the seal of the Association in
saf e custody, and shall have such other powers and perform such other
duties as may be prescribed by the Board of Directors or these Byl aws.

Section 9. Treasurer. The Treasurer shall keep and naintain, or cause
to be kept and mai ntai ned, adequate and correct accounts of the
properties and busi ness transactions of the Association The books of
account shall at all reasonable tines be open to inspection by any
director or by any nenber.

The Treasurer shall deposit all nonies and other valuables in the nane
and to the credit of the Association with such depositories as nay be
designated by the Board of Directors. He shall disburse the funds of
the Association as may be ordered by the Board of Directors, shal
render to the President and directors, whenever they request it, an
account of all of his transactions as Treasurer and of the financia
condi tions of the Association, and shall have such other powers and
perform such other duties as may be prescri bed by the Board of
Directors or these Byl aws.

ARTI CLE VI |

M SCELLANEQUS

Section 1. Record Date and O osi ng Menbershi p Register

The Board of Directors may fix a tinme, in the future, not exceedi ng
fifteen (15) days preceding the date of any annual or special neeting



of the nenbers, as a record date for the determi nation of the nenbers
entitled to notice of and to vote at any such neeting, and in such case
only menbers of record on the date so fixed shall be entitled to notice
of and to vote at such neetings, notw thstanding any transfer of any
menber ship on the books of the Association after any record date so
fixed. For the purpose of determ ning such record date, the Board of
Directors may cl ose the books of the Association against transfer of
nenber shi p during the whole, or any part, of any such period.

Section 2. Inspection of Corporate Records. The Menbership register
t he books of account and m nutes of neetings of the nmenbers' and
directors' neetings and of commttees of the directors and nenbers or
their duly appointed representatives shall be open for inspection at
reasonable tinmes fromtinme to tinme and in the manner provided in the
Corporations Code of the State of California relating thereto. The
foregoing shall be kept at the office of the Association or at such
other place within the Tract as the directors shall prescribe. Such
regi ster, books and m nutes nay be copied by any menber or director or
his representatives at the nenber's expense. The Board of Directors
shal | establish reasonable rules with respect to: (a) notice to be
given to the custodian of the records by the nmenber desiring to nmake
the inspection, (b) hours and days of the week when such inspection may
be made, and (c¢) paynent of the cost of reproducing copies of docunents
requested by a nenber. Every director shall have the absolute right at
any reasonable tinme to inspect all books, records and docunents of the
Associ ation and the physical properties owned or controlled by the
Associ ation. The right of inspection by a

director includes the rights to make extracts and copi es of documents.

Section 3. Checks, Drafts, etc. Al checks, drafts or other
orders for paynent of nobney, notes or other evidences of indebtedness,
i ssued in the nane of or payable to the Association, shall be signed or
endorsed by such officer or officers and in such manner as, fromtine
to tine, shall be determ ned by resolution of the Board of Directors.

Section 4. Contracts, etc., How Executed. The Board of Directors,
except as in these Bylaws ot herw se provided, may authorize any officer
or officers, agent or agents, to enter into any contract or execute any
instrument in the nane of and on behal f of the Association, and such
authority may be general or confined to specific instances; and unless
so authorized by the Board of Directors, no officer, agent or enployee
shal | have any power or authority to bind the Association by any
contract or engagenent or to pledge its credit or to tender it liable
for any purpose or for any amount.

Section 5. Annual Report. An annual report consisting of the follow ng
shall be distributed by the Board of Directors within one hundred and
twenty (120) days after the close of each fiscal year: (A) a bal ance
sheet as of the end of the fiscal year, (B) an operating (incomne)
statenent for the fiscal year, (C a statenent of changes in financia
position for the fiscal year, and (D) any information required to be
reported under Section 8322 of the Corporations Code.

Section 6. Inspection of Byl aws. The Association shall keep inits
principal office for the transaction of business the original or a copy




of the Byl aws as amended, certified by the Secretary, which shall be
open to inspection by all of the nenbers at all reasonable tines.

Section 7. Annual |ndependent Audit. An annual independent audit of
t he account or accounts of the Association or any managenent body shal
be made, and a copy of such audit shall be available for the inspection
of each nmenber, officer or director of the Association within thirty
(30) days of conpletion thereof.

Section 8. Singular Includes Plural. Werever the context of these

Byl aws requires sane, the singular shall include the plural and the
mascul i ne shall include the fem nine.

ARTI CLE VI 1]

AMENDMVENTS

Section 1. Powers of Menbers. The Byl aws of this Association nmay be
adopt ed, amended or repealed by the vote or witten assent of nenbers
entitled to exercise a mpjority of the voting power, or the vote of a
majority of a quorumat a neetings of nenbers duly called for such
purpose and a majority of the votes of nenbers other than Decl arant,
provided the proposed anendnent has been submitted to each nenber
together with the advance notice of said neeting. Notw thstanding the
above, the percentage of a quorumor of the voting power of the
Associ ation or of nmenbers other than Decl arant necessary to anend a
specific clause or provision in the Articles or Bylaws shall not be

| ess than the prescribed percentage of under that clause.

Section 2. Amendnents Wien 2 O asses of Voting Menbership in Effect.
So long as a two-class voting structure is provided and is still in
effect in the Association, none of the governing instrunents may be
anended wi thout the vote or witten assent of fifty percent (50% of a
quorum of nenbers of each cl ass.

Section 3. Record of Anendnents. \Wienever an anendnent or new Bylaw is
adopted, it shall be placed in the book of Bylaws in the appropriate
place. If any Bylaw is repealed, the fact of repeal, with the date of
the nmeeting at which the repeal was enacted or witten assent was
filed, shall be stated in said book

Section 4. Conflicts. In the case of any conflict between the Articles
of I ncorporation and these Bylaws, the Articles shall control; and in
the case of any conflict between the Declaration and these Byl aws, the
Decl aration shall control

(End of Byl aws)



